Interested parties:

Thank you again for your participation in our process to draft what is now SB 5121.

It was brought to my attention that during drafting I dropped two words in Sec. 8(2).  That omission leaves a potential ambiguity by creating a phrase that does not make much sense.  I reviewed your comments and my responses to those comments, and it appears the omission is an obvious drafting error.

To correct the problems, we plan to ask for the following amendment in Sec. 8(2):

(2)  Individual limitations.  For purposes of determining compliance with Section 11, securities of a single issuer and its affiliates, other than U.S. government securities and subsidiaries authorized by Section 7(4) of this Act, shall not exceed three percent (3%) of admitted assets in the case of life insurers, and five percent (5%) in the case of non-life insurers.  Investments in the voting securities of a depository institution, or any company that controls a depository institution, shall not exceed five percent (5%) of the insurer’s admitted assets.

We will probably request the amendment at the time SB 5121 is heard in committee on January 19, 2011.

If you have any concerns about this proposed amendment, please let me know as soon as possible.  I apologize for the short notice.

